218 THE GAZETTE OF INDIA : EXTRAORDINARY [ParT IF—S8ec. 3(i)}

1=t
T2 faoeit, 19 T, 2008

L, 198(3).—Sifeem i o i fafmames 91 sifufrm, 2006 (2006 1
19) = 971 61 TN UST WFRAT F1 WA 30 gu, Yiferm R waphiw o faftmms o,
TR, Frafatea fafem s m 2, T —

1. iR AT 3 R

(1) 3= fafaal &1 dofers 3R uplas i Rffaee ag (Faa @R a1 gaEg
Wpide 3 faaror acas & o) Rfag, 2008 @1 Fream|

2) ¥ ETER) AT H TSR B A" A UG 2|

2.  ufemee
(1) 3= FaferaaT & 1@ aa y=mar weat  spfEg a 8-

@) aRRwer @ 7Y § e ik el dw Afaws Ot 3Rfres,
2006:

@ Aua e o e E R 01 3epaER, 2007 919 g TR S SRferad ik
urpfae Fa Rafarass @ i g #R B fgEar S dr

@ urfrgpe & o 3 & 9w a9 S dgeras Ak upfae v Rfames ag
(FR A1 G vrpfcies A faa3or Acads Rrom, Baton, varea a1 Rear
& fore RreY ot wnfpa oearm|) Tafaran, 2008 & Al 2 & su-fRAREa (1)
& @oTE () A aRw T &7

@ @ w7 E AR F o 3 F 30 OE (1) F HEgeT quia
oo AR e dta Rifaass A



[\ 11—49% 3(i)] . ST T S SR 219

@ = Rfeaet # wgwa wwg 3R s, S o Rl # ofenie w@
forar T & Afr HRFEH W sE% WA g e Rt o RfFst #
s i ark & o7 3ref o gem S oY 3 e, eves TR fem v R

3. AT
A AR KRR IR TgRT tw R af @R IR Tt agiis
Wmﬁm,m,mammmasﬁmm&mm
fafras, 2008 & HTAd MR IR WARAT WP AW Ravor Acad (G FEet T

Ay sreads ww a1 ¥) Row, @, mmmmmmﬁmﬁ st
TR, TEITET AT RHAR 6 T THATT &Y AT oY aRL et

4. R Ve ae & TR o a6 AR

forely Y FARTEAT Tt X A P s & 3R Y e e o A vk &, vt
e W) Seast @ o, RaAter #E, TaTes e A1 AR e are o fftnean
e e & TR e 3 AR Y e A 7w &, S g R o s et &, S
mwaﬁ%mﬁq@ﬁﬁﬁmaﬁrmmgxﬁaﬁmmmm -
3 o foei a1l e e

s, ol dTad Row, oy o iEn o= & e Riftea

(1) o Rt ot AR Rduat & s oieser # anfde saft & deid
eats Rrom, By a1 RfEaR e % e fed B RRear T AR aEdr ¥
.

@ A eads ufas, et aruesel o ATad, Srpfs A @ s
ﬁmma;mmwnmmmmmgﬁw'
onfrer & B 3 a3 ITAal W 25 af Al o & & A widg
U TETATSA ATAAT AHATOT 3T WS HTEEAT & HTH H I B
AT R ) 3 e UoTTeh &1 S TR T & A-J1Y 56



20

THE GAZETTE OF INDIA | EXTRAORDINARY [ParT II—SEC. 3(1)]

(&)

m

T SIS % IR TAC T & v s g W aRmAgafaat
Ol ATt A o HTeeh & dRI H & AT Hieerse FANRN Afed
qrsueTEAt AT 3T Heraer STRToT 3 XAV & HTARTRATHT FY QI FHE,
S T 8 % HHR A ATTTATH FT QT N & FA-TY AfATH 6 %
Heger faRreEa TRrETd et i 3O FAERA AT AT Fofaa &
FTaTHATHT Y R &Y FHT Y TS AT &

ufiera @ 3fde et Peafafia @ ures aefr-

() IR S el Paa R @ ar sa% aig wWeldl Avadk e, e
T I7 AR FE 1 THaTa &a &, a dgife# 3R wgfas
faframeE @t (R 91 gUEY wgRe e Raver dcad e,
Rtor, gaTeRt a1 Rear ae & o milgea aeem) fafaas. 2008 &
HerAdE s g 38 HU 3 wflipd o B A H |

) AT P ol B B ¥ ved Gl dead forar . Rafor s &
7 FEaR & ¥, o e W e fad e @ ged miter
arae g T ¥ 2 e AR arpfee dtw Rt @ @R ar
qATArT T e feaRor Awad o, o B, garee & a0
forear &Y & Fare onfieper) fafaraa, 2008 % HeAaaiel a8 GRT WRIER
& By ¥, O Aeld) Aead afdiear # anfle ey dehd
Fead o, At a1 REan & ST g # IREH FA &
A | TRAA A

aftarAT 1 e Iafy & FAA o) 10 ault & qare F o FEEaty
mﬁa@ﬁﬁmaaﬁmmwmmﬁmﬁm&
(AR T FAET TS I e e faoe, B, vaes ar iR
7 & faw mitrga e Rafdg#, 2008 & s 8 & s & 7% |ar
et et 3t Reuet R adqEera 3R et F ® AR dar
oA 3N Far Y AOTAAT T HATAAD THE F IHFUAT FE b HTUR
W A grt feram foran S W &



[ [1—80E 3(1) ]

AT =1 WA : FHTHRY

21

) 37 fafems (1) ¥ 90E () F IRl & HUTEd J RS W E0E T
smeen 3R RfEw 10 & uaaEl F 3eEr RtwEar 3Ef gang w0 A
STt s A @ Rfdme 10 3 RU v wEaEt & R el dcad 3
uREATaREl N gl a9 @ Rer, B @ REER @ ar

afaaenfa Fet & STy YA T 3] frl 3T ot A sgefa &

1 HIPR &l

6. THTT ATEh AT WRAET arees & eyt & fafeear -

(1)

(2)

: ﬁwmmmwmﬁm,ﬂﬁmm.mmm%mmﬂ

afre @ gie aut Hr 73S & U FA arees a1 Wik aees F ANTER J Wi
e Rior, R, gares a1 RRaR & F e osgar R sk Rfs s &
HAA i Jar aransd’ @ g Er #

IR i et frie R & oead & el rshrdy Aeads Hr e, Fstor, Feres

mmm%mmwmmmmmgmmm ,_

T dw RAfams af @ufrdt B PR am s i Raer aTad
AT, fAator, Tarea v Aaar) Rfaas, 2008 F rdia ad grr otepd fmar
ST & & |IUROT A 91 WiAET ared & e e A e waft 59 TR -

@) af deh PR R & g e 2 a s it W & P ol et
3 o ool 2 T8 & 2 s R ot el RIRIZAT A A 2 & o s
arar s Rt aTe o v @ eer

@) wmm%ﬂq&maﬁmmﬁmma;mm

T @ & A 3uP A F 0 RwEar & gty A & e o grr I
fFw a1 g &y arde @ uim A |

7. faﬁru[cmiﬁrwaama

Frefife R & SN G i FATTE, Ryaifon, Ferera v RIFA 6 arel Suelt
PR FiYer e G %% a3 fore sieper R ara g, 39 a1 1 v RIRmE
Pr-fRreaTEa T AT &I S 5% g i 3 2 @ FHEE U IR A 37



THE GAZETTE OF INDIA : EXTRAORDINARY [Parr (1—SEc. 3(i})

AR & B S Qe A upfde dw Rt O (@ufaat & aR s
¥ e faater aTad Hr gumoen, Batn Fuws wuar ffwar) RAfead, 2008 &
fafeas o of ffAfue & '

() fow wud @ R 6  wdia RAfdwear ek g @), 39 fafegar #r af &

@) o Hue RAuifia R & arg fed D) Aead S gawen, Bxr, garea
Forar faear & udara a AR 3 A grr agfaaa 3k uigpfas a9
(Fufarat o Ao a1 AT ureptas R Raaor deads fr gamger, s,
Faree 3 fawar) fftes. 2008 & aeha mfdga fear mar @ 39
fAsafata e e gt

() O & HJAR Te] PTeA AT el ol #at |

(iy  Fa-FrarEey & a6 & JFER Bia upudsa Row 3R [
FLAT Ay

iy Tret & JtTar aEt & susearst & anvt o F & faw gaigm
PR $ WETASA F AIH A Wiepa &8 F Foft et & an aref
o UETAT 2T

(iv) UBUAEA & TU-HTH a& STHASAT & gAd W AT 38 & 25
T B 0 B 3T ST TP TR T STHIEAT B ST
TS W UIRT F ART I Feleh2res a1 alam|

goref 76 A gRT ara e 3usaty £ AR 3raR o sfae i f s,

@) i FuAT RuifE T ¥ ugd frd @sid aead fr g, Ao, gaed
1 AR A @ A I TR S TR wy@ A g oRfeTd AR
urpiae e Affwws O (Fufaal ® i @ quEE agfde de



[FT I1—Gg 3(i) ]

ST T T99H : SETHT 223

@

Rrawor Acad mfeon Rffgs, 2008 ¥ 3T qriiga fF o &, 9%

() e doereh R e I AT SU-RIRNTH (1) & WO () &
3UEUE () AR (i) F ITER SA-Reealtel & HUR | 0 A
e RoE 3R giaa S & aeEl & uga FEr @9 98
T T AT q@ I Q9 T Braer af 2001 i s A
SAIOTT & IR STATEAT Hr TR A WA FRY a1 e et
Jyar g 0 A TR Har & F & a suyea aftdua @
IFEIPAA TR AATEAT A vafe F 1A AT 37 &3 I =7 At A

| et ReeaR A,

i) mmaﬁﬁmaﬁ#mﬁwﬁ@rmw#{aﬁmmﬁ-
mﬁm@&:aﬁummﬁﬁmmﬁm@m

(i) Wﬁmﬁaﬁmﬂmasmmzﬁwsméészs HeT
0 & e’ T U & Tt & o el susiigsar i #ivr
S O UTEY ERT UT i I et Heved e,

erd P o T AR STwafRY B R 3 O AR & )

Rfaas 6 & i sregere Rfdwear $r 3aflr & ke, Wit Fuah deash sw
e T Y A v RN 3T Bueh f GRYT & AT A T TEiRe
HURATE I FH & 3R A vl A 3t e el B g SO A W
T e e &1 YT v g el 1 AT 2 fae aReuRe s

#Waﬁqﬁma@mmml

@) WA I W BT F 3 gRaw guida wen s e @
gt & Fafdag, sef qaTear aur g w5 P mitea Fue @
I, 35

@) uﬁﬁrmasammmmmﬁmmmmﬁiu?m#
e &= 3t frafer fomar = a3



THE GAZETTE OF INDIA : EXTRAORDINARY [Pare [1—S&c, 3()]

@) A 6 &y 3ged AR @ 3l da oA F 3, B3 ot FoeR S
e 3t ¥ GRaeet & fore oMY 3 o SHANTS &R @ & a% T g A R
Ty HUA gRT WA ¥ Frawer & v Aeasl & FAVA YFE F PR W
UTRIGE U P IHIH-ATSA FHIRAT FRIYT T SHIATA T Tl 8

PRI & a1 A 3rai vy Rferaar 6 & arefier wepera RRrEaT i arafar & aw $r @t

FYA -

(1) mzﬁmmasmnwmﬂaﬁaﬁﬁmmmﬁwm
*mmmmmm|mmmﬁmmﬁﬁw
mwmmmmmmmmmlm

FHAATH & T o1 quepfarai/ st i1 ST & HIRoT @ Fehell 8

@)  Fremfafa & gt & e, Weldr aiw ox Rt o dueh & faar frd feama
& i wet P uge 1 i &, |

@) O ATad ¥ AT 9ET HER s 3R

(@) i B Y v wYRoT aes O Wide ared & ¥ F Biwen &g Fd
ICIGE LG

(3) oy of Trat £ o TRy oft dhuety 3 fRmefY ere] Sueiapar ot AT A U B
& Srive urp e A9 Gerdt R

ad BF TEUeEA ¥ 3RW SR A7 3CUES | SUNEaT $ §AA aF AT IFS
Fredr2s M F FRF AW

10. Rz &t feRae ter



[ SPT I1—3v% 3(i) ] : . YRA 1 T : STTHR

M

(2)

(3)

afy S mepfaE B AT off FE F o @i o F wamger, Betor ar
RRER @ ¥ SR 9% & ¥ IR e & o Rfma 6 & e
RARINZaT aIaE 3 Huh B Rz & o @il s sERe R A
Fegwtey Rreh g8 @, 3efr Jrepzrenan oft enfrer ¥, o fifRa R & e i e
&1 Fanga, Fsior FeTea 71 RAHAR F P STHAT TOE AT e ) 3 2 g,
e arfra ¥ et D g garfoa, RAfAR, dofea o1 Rega &= & e
aﬁémwﬁwﬁmmammmwmmﬁmmm
T e R O @uREt @ Al @ qaE e Riaer dead f
agen Ao, daea @ REaR w3 ¥ o aiflga wwm RfFaE 2008 &
Rafdrer 5 & anhe witiga frar . @, AT 6 & 3 & a1 fAfvea g
wiRicpet &1 3 53 e 321 & TNT FATIT W & et

ﬁﬁawsﬂ:mﬂama@ﬁwmammﬂaﬁmmumﬁw
ffermses QY% (@Gl @ T wuar gUEE wgRe E R dead @
AT, RHT, FErE @ AR & F fore it wem) Rfas, 2008 & 3da
ﬁﬁﬁwﬂmmaﬁﬁqwmmm-mmm%qﬁwmmm
T TE & o Smeam| '

3u fafaas (1) 3R (2) F s fafRear @ genaa FE H ufthar $0 THR 9T,

(@ W GE TS A YN P v ARE A en Fred IRy I RiRaA &
e 3R dRfeEH J usaes AW i a1 @ufadt @ S ar
et & g ), R 2008 # RfAFE Far AT B parferd &
FPER 310 faeptaiat # qu ata & e wegfaa gag ez smeam,

(@) % et g R T & e A A el S G U S A
Fove ST & i S e TS v e

@ 3 e g GuReE 3Urg d 6 ond & o v fAeeiatle smar ot F-

1036 GLOE—29



THE GAZETTE OF INDIA : EXTRAORDINARY {Part [1---Skc. 3(i)]

(i) el e & fore e e suas & oy # gfdea, 3R
(ii) &ardr < & fere - fAuTee Tua &1 50 wfaeid|

T BF Taie e & AR o T BuAT & e rd-fguTes duus § dwe
e Y RS o Ao e FT fAvued dund fY d weRy off A w0 o
STTaR 3R el By e, Brast miter of anfdre §, FaATqd T & AT

iy el gfe ¥ Rrr wrt-fgues duu & oad ufded gaaly @ &
soet 3w & Ty Rftrvear st g T &y s

@@ s AR ugle g Al ad @ @ Sl T JEd
T 3 RraRor dead i quraaT, s, Fare a1 RaR o & fae
urfirpa e Rafem, 2008 & 3w witga wafaal &t 45 e F @R
ST B AR AT @ AT et @l g Seen e ¢ 3E &
fecam smoam

@)  RuRa o ¥ ag qur @S g Hfgd fFT A w @eidl dead B wared
Y 3T AT AR AT A B veran St Forefe R @ qd wehdr wrafem A T
ammmmmmammwﬁmmmm@@m
P Al a1 aAE U A RaRor Acad B wUTTer, BT, daree s
fargar #a &g Widea aarn) fafaaa, 2008, ¥ T TP forar = &, 39
frfraer 6 & el &1 918 Rfdrear waaw Y & ool af ae dueh 3 e &
mw*mmwmﬁwm%mmm%ﬂw
& (Ut @Y e AT e uigtae g Riar dead H gurge, B,
Trarer a1 a3 o mfigser ) fafars, 2008 T TR-ATC Seleree g37 &l

&) suRREA (4 3 3eha R o FA e H ufsa 38 ver g, 3

F) 3w RfwE & i Ao aftay R 7 w6 3R wQfems AR mgfs A
fafras a1 (@ula B ari @ guEhy ggae e R azad &
ForaeT, yator, Farae woar RRaR & e witepa @@ T, 2008 ©
srefler FafRfiwe dar et 1 T[T QT o RPT ST & Feer # oS HUeA B



[ —wvE 3(37)] WA 1 TR ¢ STRISOT | 27

T Alfew I 00 R 38 3= gt & arde afmm @ e & R
WHRAT FHT 29|

(&) TR o g, ﬁﬁﬁwaﬁ#ﬁm@?ﬁwmgwmm'
ﬁ@aﬁﬁﬁﬂémmﬂﬁﬂml

@m ﬂﬁmmﬁaﬁﬁm%aﬁmmmmﬁw
TUUT B YA TS & T A U IR qhar - -

(i) TRt 9 B W S-frgures auas S aaafdy # 25 gfaer; s
(ii) TEY I % Fore Frd-farurget guus @ yaafy &1 50 ufdrera;

a5 1 3 @ et of AR A el -Ruea dunE f AwE g & o
T T Y T AUATE A IS A I - FANTIes deres A AW qeafy o
e, g L o Smeeht ar sae B arftrevor wfka Riffazar aagg ax & siost

(i) Frad gz ¥ e F-Rgaes dugy @ ra-ufava il AR an &
vz 3t gaga aw & smeeft)

M e 3t vl dw At o @ufEat § 3R ar gaeT
SR et RrercoT e Y wage, R, s T R & R
it Feem fafaa®, 2008 & s wifdepa wofaf @ 15 Ra &

3! OTfreRYeT ARTIE @ T s |

&) TfaaH 5 & yie & 78 R @ aren Fuelt  fafags 6 & i
wEaa fafdrgzar o of waa: & @ e

1. R

 af o Rt &5 Rl STt B g & ank o v e SueE g & o a
farotar i @l |



THE GAZETTE OF INDIA : EXTRAORDINARY {ParT II—SEC. 3(1)]

I F
(U fafaTs 4 &9
foely TSN &1, & & warrwen, fator, derea an faar & fo Rftsear & sregafa & o e

@)  TREET B 3 3t & 2R Sy o F g, Fafor A R & o
3R

(@) G aTEE 3 W ATES & e § U € Aty & o g fr eufe @-

A UTpfae Y & 3uA & faT FARe mafiwast & ary @ o & [Efd AR
AR e @ GRIUTSAS JA T Yead & TER & fv AR 563 Hewar o6 oRatsen
3 Fydrer & AT qaapfa (@U=T Y U@ Tale a & T uReefd ¥

2. HUE | F 3U-GIE (F) F HER, Faiia awdh aEa, At o7 gur &
*© wEe afRE ¥ F HgER ReE T el g wAfR dead & R AR dEee #@
FRuEs g4 & forw RAiwedr smawas &

3. FUTE | ¥ 3U-WOE (W) % FER Rfsear Praafafia sroi & sraEs g, 3

@) A9rg Fuar gUe wtae 3E Rdwer dead & REw & AREE o #
ofera gferrdY e & R aur Rffee et & fAfvas swieast & oo
e e &t s & gy 3 fAee Toeay qATia et A ATavgendT §ll IF
ren A S & RF A9 ararar Ut TR 3 faawer dead faarg afe dcad A
urpfad e & e FHIT RRnarat A snenad & aoa wudl @ Jar Faedr
fafie afaat ® g e & fore SrAsar & 1 el Jisran @ o TR & A
¥ faerE sl ® 2wl @y &, HRAS i & de SOl g dar Fad

Vg yEd & # dad @ deaw feoe, AT, gaed a1 AFAR & § fou waEat o
fRYSEaT veE o & 3feT B & Tuwe fRa e ¥ 3wiR, e A FEE uRd, A ¢ A o
st & e & §IE 38 Igd T& foror o wIRe @1 W W favarw & frar Smen @i




(M H—Eog3@)] ] AT T TSTTR ;. TR 9

aﬁaﬁwmmgﬁnﬁamﬁﬁvaﬁﬁﬁma@#mﬁﬁ asamrw
AT 3 TY P AT TITER €|

@ Rfte @ A wal & oo, witga duel aifta da afieE et
s droash oid FAa & IR yew Hafa ueepsit & an 3 witepa Hoeh
N UEE §9 W FHARAR 9573 S wewe & :

@ W e, Goteta age qaR A Ry a3 rafemtor e diawee e
ST Y oI & ‘

4, Y wT R, TP OB F SC-WVE (@) F FFAR AR uf@iser & i s
7 2l WS | ¥ 3U-QUTS (W) ¥ HER Riftnear Rffes sret ot Wi s iy
MR 3 AT &7 3 wpfaw du H gq@iRa AT @ gRoT (S 3 39 @R AT
QAT &7 3 AT & vog@ T 01 AT e S e i i anforariaes arfofaft,
aveit & v, aveat B Aroesh # it B, SHETN e dreesl A, S
& e, e U= @ He IR st guR R SeEeEEn, afEeET d aqEfia
USITe ST, TR o areATaRoT f | 4R, T FAIR 3 3 FRPV P IeT-HoRT et P A
Y et 3 TE T, e PRt & U o} RARwear B srafly w Rreawera AeEied wda

. e FE AT 38 TER, IE TR & Br ot 9 Sueh ol ek waer,
frator, EaTes 3UAT REAR T & UHAd B 78 GO | & 3U-TUE (®) d AR
RfRcar # Hafd U ot aw D Tl S A, 7% Sl i R @ ue,
WhE) dzad & guen, A#At, Fures rar REER a1 w1 S8 FE SR gRT
uIitpa RFaT I/ & srgar 9 gy dgfeaw 3R ugplae v Rftaes @ @uiaat
AN T TR wpE A Rawor dead Hr gurgen, Bafer, g a1 feEr § e
TfRgeeT ) R, 2008 & 31efieT Y R v & & (A Ut iR et & et
T o a1 1R Wy F e e T &) o RRveear Yy arafy ofter ad @l sveren (afE ey

- AT R @ d e ad } o G A R T ) o Ridveear st o ad e

(@ § TH-TgeHTE/(1/8/2007-ateg-1]
G ©Ff, afea



230 THE GAZETTE OF INDIA : EXTRAORDINARY [Part H—8Ec, 3(3))

NOTIFICATION

New Delhi, the 16th March, 2008

G.S.R. 198(E).—In exercise of the powers conferred by Section 61 of the Petroleum
and Natural Gas Regulatory Board Act, 2006 (19 of 2008), the Petroleum and Natural Gas
Regulatory Board hereby makes the following regulations, namely :—

1. Short title and commencement.

(1) _These regulations may be called the Petroleum and Natural Gas Regulatory
Board (Exclusivity for City or Local Natural Gas Distribution Network)
Reguiations, 2008.

(2} They shall come into force on the date of their publication in the Official
Gazette.

2. Definitions.
(1) Inthese regulations, unless the context otherwise requires,-

(@) "Act’ means the Petroleum and Natural Gas Regulatory Board Act, 2006:

(b) “appointed day” means the date of October 1, 2007 when the Central
Government notified the establishment of the Petroleum and Natural Gas

Regulatory Board;

(c) “authorized area” means the area as defined in clause (c) of sub-regulation
(1) of regulation 2 of the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Ekpand City or Local Natural
Gas Distribution Networks) Regulations, 2008:
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(d) ‘Board” means the Petroleum and Natural Gas Regulatory Board
established under sub-section (1) of section 3 of the Act.

(2} Words and expressions used and not defined in these regulations, but defined
in the Act or in the rules or regulations made thereunder, shall have the

~ meanings respectively assigned to them in the Act.
3. Application. .

These reguiations shall apply to an entity which is laying, buildingg‘ operating or
expanding or which proposes to lay, build, operate or expand a city 6? local natural
gas distribution network (hereinafter referred as CGD network) under the Petroleum
and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand City or Local Natural Gas Distribution Networi(é) Regulations, 2008.

4. Rationale for allowing exclusivity.

The rationale for allowing exclusivity to an entity is explained in Schedule A, which
only explains the rationale for allowing exclusivity to entities to lay, build, operate or
expand CGD networks, is not part of this regulation, does not have any legal force

and should not be quoted or relied upon while interpréting these regulations.
. EN

5. Exclusivity for laying, building or expansion of CGD network

~ (1) The Board may allow an entity exclusivity for faying, building or expanding of
CGD Network over the economic life of the project subject to the following terms
and conditions, namely:- '

(a) during the economic life which is normally expected to be twenty five years
of the CGD network project consisting of network of pipelines, oniine
compressors for compressing natural gas into CNG and other allied
equipments and facilities, the authorized entity shall carry out further
expansions required through pipeline capacity building and CNG
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infrastructure as well as carry out repiacements and upgradation of assets
and facilities as and when necessary in order to maintain the network
system integrity at all times including keeping it abreast of technical
advancements and the entity shall meet the requirement for investment in
pipelines and other allied equipments including online ‘compressors for
compression of natural gas into CNG which may emerge either to meet the
entity's own requirements or other entities requirements post-exclusivity
period as per regulation 6 besides complying with the service obligations as
per regulation 8; '

(b) The economic life of the project shall commence from,-

(i} in case an entity proposes to lay, build or expand a CGD network on or
after the appointed day, the date of grant of authorization to the entity by
the Board under the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand City or Local
Natural Gas Distribution Networks) Regulations, 2008;

(i) in case an entity is laying, building or expanding CGD network before the
appointed day, where the entity has either an authorization from the
Central Government before the appointed day or an authorization from
the Board under the Petroleum and Natural Gas Regulatory Board
{Authorizing Entities to Lay, Build, Operate or Expand City or Local
Natural Gas Distribution Networks) Regulations, 2008, the economic life
of the CGD Network project shall commence from the start-up date of the
commencement of physical activities of laying, building or expanding the
CGD network.

(c} at the end of the economic life of the project, issue of allowing further
extension of the period of exclusivity or not may be considered by the Board
for a block of ten years at a time, depending on the satisfactory compliance

of the service obligations and quality of service norms as specified in the
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Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand City or Local Natural Gas Distribution Networks)
Regulations, 2008, the service obligations under regulation 8 and on such

terms and conditions, as it may deem fit at that point in time.

(d} non-compliance to the provisions of clause (a) of sub-regulation (7} shall be
dealt through levy of penaity and termination of the exclusivity period as per
the provisions of regulation 10 and the Board reserves the right to allow any
other entity to take up the activities of laying, building or expanding or
replacement of assets and facilities or both in the CGD network in terms of

the provisions in regulation 10.

6. Exclusivity from the purview of common carrier or contract carrier.

(1)

@

The Board may provide exclusivity to an entity proposing to lay, build, operate or
expand a CGD network from the purview of common carrier or contract carrier for
a period of five years from the date of authorization subject to the conditions that

the entity meets the service obligations as stipulated under regulation 8.

In case an entity is laying, building, operating or expanding a CGD network
before the appointed day and has been authorized by the Central Government or
has been authorized by the Board under the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand City or
Local Natural Gas Distribution Networks) Regulations, 2008, the period of

exclusivity from the purview of commeon carrier or contract carrier shall be -

(a) three years from the date of issue of the letter by the Board for allowing such
exclusivity in case the entity has been operating the CGD network for three

years or more before the appointed day;

(b) five years from the date of issue of the letter by the Board for allowing such
exclusivity in case the entity has been operating the CGD network for less

than three years before the appointed day.

j636 GI[0F-BC
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7. Specific performance bonrd.

Entity laying. buiiting, operating or expanding a CGD network before the appointed
day and authorized by the Central Governmant for such activities shall be required
to furnish to the Board, a specific performance bond linked to aliowing of exclusivity
and equal to the amount as specified under regulation 9 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand
City or Local Natural Gas Distribution Networks) Regulations, 2008,

8. Service obligations.

{1) The entity allowed exclusivity under regulation 8 shali comply with the foilowing

service obligations during the exclusivity period, namely:-

(a) in respect of an entity proposing o fzy, build, operate or expand a CGD
network after the appointed day and which hz3 been authorized by the Board
under the Petroleum and Natural Gas Regulatory Board (Authorizing Entities
to Lay. Build, Operate or Expand City or Local Natural Gas Distribution
Networks) Regulations, 2008, the entity shail -

(i) provide domestic PNG connections as per the bid;
(i) lay and build steel pipeline as per the inch-kilometer bid:

(i reach all charge areas or wards in the authorized area through pipelines
of adequate size to meet the demand of the consumers in thage charge

areas or wards; and

(v) provide piped natural gas connection on demand to a domestic
consumer for cooking purposes within a distance of twenty five meters

of the metering unit at the consumer’s end till the tap-off in the pipeline:
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Provided that the physical achievement shall be monitored by the Board on a
quarterly basis;

(b) in respect an entity laying, building, operating or expanding a CGD Network

o before the appointed' day and which has.been either authorized by the Central

‘Government or by the Board under the Petroleum and Natural Gas

Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand City

or Local Natural Gas Distribution Networks) Regulations, 2008, the entity
shall -

(i) achieve the targets in respect of providing PNG domestic connections and
laying and building steel pipetine inch kiliometer as per sub-clauses (i} and
(ii) of clause {a) of sub-regulation (7) at the levels derived based on the
successful bids of similar placed cities or local areas in terms of the
pobulation as per the census of India 2001 or in the absence of such
similarly placed cities or_areas, the cities which come closest to these
cities or areas in ferms of 'population by suitable extrapolation or
interpolation; |

(ijreach all charge areas or wards through pipelines of adequate size to
meet the demand of the consumers in these charge areas or wards;

(iiiyprovide piped natural gas connection on demand to a domestic consumer

for cooking purposes within a distance of twenty five meters of the

metering unit at the consumer-end till the tap-off point in the pipeline:

Provided that the physical achievement shall be monitored by the Board on a
quarterly basis.

(2) During the period of exclusivity allowed under regulation 6, the authorized entity
may supply compressed natural gas for dispensing either through CNG
dispensing facilities owned by itself or by any other entity and in the latter case,

__ 1036 Gliog—31
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the other entity shall be required to pay the compression charge for CNG to the
authorized entity and enter into a mutually agreeable commercial contract with

the authorized entity for-

(a} either having the online compression facilities installed in its own dispensing
facilities wherein the online compression facilities shall be owned, installed
and operated by the authorized entity, or

{b) take delivery of CNG ex-online compressor station of the authorized entity for
subsequent dispensing in the authorized area.

(3) After the expiry of the exclusivity period allowed under regulation 6, any entity
using the CGD network for transportation of natural gas may use the online
compressor facilities of the authorized entity against payment of compression
charge for CNG for dispensing of CNG either by itself or by any other entity.

9. Post-exclusivity period, that is, beyond the period of exclusivity allowed under
regulation 6. '

The entity shall -

(1) continue to expand the network of pipelines by increasing the penetration within
all charge areas based on the demand for PNG domestic, besides laying
requisite infrastructure for adequate availability of CNG and at adequate pressure
in the CGD network, which could emerge out of entity's own requirement or that
of other entities which may use the CGD network in the post-exclusivity period.

(2) allow third party access on a non-discriminatory basis to any entity in its CGD
network as per the provisions in the -

(a) relevant regulations on access code for CGD networks; and

(b) relevant regulations for declaring CGD networks as common carrier or
contract carrier;
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(3) provide piped natural gas connection on demand to a domestic consumer of any
“entity within any charge area: §
Provided that the distance from the metering unit from the consumer-end to the
tap-off point in the pipeline shall not be more than twenty five meters.

10.Cancellation of exclusivity.

(1) The exclusivity allowed under regulation 5 to an entity propesing to lay, buiid,
operate or expand a CGE_) network after tﬁe appointed day and which has been
authorized by the Board or laying, building, operating or expanding a CGD
network before the appointed day and which has been authorized by the Central
Government or by the Board under the Petroleum and Natural Gas Regulatory
Board (Authorizing Entities to Lay, Build, Operate or Expand City or Local Natural
Gas Distribution Networks) Regulations, 2008, shall be terminated, either for the
entire authorized area or part thereof, in case the entity either refuses or fails to
lay, build or expand the CGD network to meet the natural gas demand
requirements including the requirements of other entities allowed to use the CGD
network post exclusivity provided under regulation 6. '

(2) Non-compliance with the provisions under. regulation 8 of repeated violation of
the quality of service standards specified under the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand City or
Local Natural Gas Distribution Networks) Regulations, 2008 shall result in
cancellation of the exclusivity. .

(3) The procedure with regards to the termination of exclusivity under sub-
regulations (1) and (2) shall be as under, namely:-

{a) the Board shall issue a notEce to the defaulting entity allowing it a
reasonable time to fulfill its service obligations under these regulations and
also as per the quality of service standards specified in the Petroleum and
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(6)

(c)

(d)

Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate
or Expand City or Local Natural Gas Distribution Networks) Regulations,
2008;

no further action shall be taken in case remedial action to the satisfaction of
the Board is taken by the entity within the specified period;

in case of failure to take remedial action by the entity, the Board may

encash the performance bond as per the following basis, namely:-

() twenty five percent of the amount of the performance bond for the first
default, and

(i) fifty percent of the amount of performance bond for the second default:

Provided that the entity shall make good the encashed performance bond in
each of the cases within a week failing which the remaining amount of the
performance bond shall also be encashed and the exclusivity including

authorization of the entity shall be terminated;

(i) one hundred percent of the amount of performance bond for the third

default and the exclusivity shali also be simultaneously terminated,;

the entities authorized under the Petroleum and Natural Gas Regulatory
Board (Authorizing Entities to Lay, Build, Operate or Expand City or Local
Natural Gas Distribution Networks) Regulations, 2008 shall also have to
replenish the performance bond within fiffeen days failing which their

authorization shall also be terminated.

(4) The exclusivity allowed under regulation 6 to an entity either proposing to

operate a CGD network after the appointed day and which has been authorized

by the Board, or which is operating a CGD network before the appointed day

and which has been authorized by the Central Government or the Board under
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the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand City or Local Natural Gas Distribution Networks)
Regulations, 2008, shall be terminated in case the entity fails to comply with the

service obligations under these regulations or on repeated violations of the

quality of service standards as per the Petroleum and Natural Gas Regulatory

Board (Authorizing Entities to Lay, Build, Operate or Expand City or Local

Natural Gas Didtribution Networks) Regulations, 2008.

(5 The procedure with regards to the termination of exclusivity under sub-

regulation (4} shall be as under, namely:-

(@)

(b)

(c)

the Board shall issue a notice to the entity for not meeting the service
obligations under these regulations and also quality of service standards
specified under the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand City or Local Natural
Gas Distribution Networks) Regulations, 2008 aﬁd allow it a reasonable

-time to fulfill its obligations under these regulations;

no further action shall be taken in case remedial action is taken to the
satisfaction of the Board by the entity within the specified period;

in case of failure to take remedial action, the Board may encash the
performance bond on the following basis, namely:-

() twenty five percent of the amount of the performance bond for the first
default; and '

(i) fifty percent of the amount of performance bond for the second default:

Provided that the entity shall make good the encashed performance bond in
either of the cases within a week, failing which the remaining amount of the
performance bond shall also be encashed and the exclusivity including
authorization of the entity shall be terminated;
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(if) one hundred percent of the amount of performance bond for the thir
default and the exclusivity shall also be simultaneously terminated;

(d} The entities authorized under the Petroleum and Natural Gas Regulatory
Board (Authorizing Entities to Lay, Build, Operate or Expand City or Local
Natural Gas Distribution Networks) Regulations, 2008 shall also have to
replenish the performance bond within fifteen days.failing which their
authorization shall aiso be terminated;

{e) any entity losing its exclusivity allowed under regulation 5 shall also
automatically lose its exclusivity allowed under regulation 6.

11. Miscellaneous.

If any dispute arises with regards to the interpretation of any of the provisions of
these regulations, the decision of the Board shal! be final.

Schedule A
[see regulation 4]

Rationale for allowing exclusivity to lay, build, operate or expand a CGD network °

1 Exclusivity-

a) for laying, building or expansion of the CGD network during the economic life
of the project; and

b) in terms of an exemption from the purview of the contract carriage or common
carrier for a limited period of time-

is envisaged with a view to facilitate the development of a planned and integrated
CGD network with appropriate priorities for end-use of natural gas as also the
network spread besides providing incentive to the entity for investing in such
project.

2 Exclusivity as per sub-clause a) of clause 1 is or shall be necessary to facilitate the
development and operation of an integrated network by a single entity as per the
prescribed technical standards, specifications including safety standards. This shal}
also obviate multiple digging-up of lanes, roads, etc. in the authorized area.
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Exclusivity as per sub-clause b) of clause 1. is or shall be necessary due to the

following reasons, namely:-

"

b)

During the initial phase of the development of city or local natural gas
distribution network, there shall be a need to have a close synchronization
between the development of requisite infrastructure and the ramp-up in the
natural gas volumes for different end-consumers in different areas. It is
expected that the development of the city or local natural gas distribution
network would be quicker if the same is guided by entity's own plan (which is
responsible for meeting various service obligations) rather than the expectation
of other potential marketers of natural gas in the network. Also, it shall be more
practical for the Board to deal with one entity rather than multiple entities to
ensure a strict compliance with the service obligations by the entity in the initial
period;

during such limited period of exclusivity, the authorized entity could be made
directly responsible for meeting the desired service obligations, viz., achieving
maximum PNG domestic connections and other related aspects;

besides such an approach is aiso likely to incentivize investments in this capital

intensive business.

Ideally, while the exclusivity as per sub-clause a) of clause 1 shall be for the

economic life of the project, the exclusivity as per sub-clause b) of clause 1shall

depend upon various factors, viz., the projected natural gas demand build-up in the
city or local area (which in turn would depend upon the key drivers for demand in
that city or local area, such as, level of industrial or commercial activity, vehicular
population and conversion of vehicles in to CNG, potential domestic PNG

customers, consumer preferences, price of alternative fuels, etc.), geographical

spread and population, projected capital cost of the project, investment climate,
etc. However, considering that these factors shall vary from city to city, a credible

1

This Schedule A only explains the ratioh_ale for allowing exclusivity to entities for laying, building,
operating or expanding CGD Networks and is not part of these regulations. Therefore, it does not
have any legal force and should not be quoted or relied upon while interpreting these regulations.
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assessment of exclusivity period based on these factors may not be always
practical. Thus, it is proposed that the period of exclusivity at sub-clause b) of |
clause 1 may be limited to five years for cases where an entity proposes to lay,
build, operate or expand a CGD network. However, where an entity is laying,
building, operating or expanding a CGD Network before the appointed day and has
been authorized by the Central Government or is authorized by the Board under
the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand City or Local Natural Gas Distribution Networks)
Regulations, 2008, the period of exclusivity shall be for three years (if the entity has
been operating for three years or more before the appointed day) or five years (if
the entity has been operating for less than three years before the appointed day).
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